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New Jersey Municipal Environmental
Risk Management Fund
250 Pehle Avenue, Suite 701
Saddle Brook, NJ 07663
Telephone (201) 587-0555 Fax (201) 587-8662
BULLETIN #12-01
TO:
FUND COMMISSIONERS
FROM:
UNDERWRITING MANAGER – Danskin Agency, Conner Strong & Buckelew
DATE:
March 1, 2012
SUBJECT:
UNDERGROUND STORAGE TANK COVERAGE
This bulletin serves as an annual notice to member municipalities and utility authorities regarding financial responsibility requirements for underground storage tanks (USTs).

In order to determine coverage, the following requirements were developed by the EJIF, based in part on Federal (USEPA) and State (NJDEP) regulations:

1.
REVISION OF  UNDERGROUND STORAGE TANK GUIDELINES

a.   Regulated  tanks  –  once  USTs  are  approved  for  coverage,  EJIF  issues evidence of coverage annually to meet NJDEP requirements.   Due to advancing age of tanks and failure of members to perform maintenance and recordkeeping, the EJIF Executive Committee approved the recommendation from our environmental engineer to develop a maintenance schedule and enforcement program.  Any member that does not have their maintenance schedule paperwork in order will be notified in writing to correct the problem or risk having coverage terminated.  Coverage will be suspended for any regulated tank until the identified problem is corrected.

b.  Unregulated tanks – EJIF currently provides coverage for USTs containing

2000 gallons or less of heating oil for on-site consumption that are not regulated by USEPA or NJDEP.   Until the mid 1980’s, most USTs were made of bare steel, which was likely to corrode over time and allow the

contents of the tank to leak into the environment.  The expected lifespan of an unprotected single wall steel underground storage tank is approximately

15 years. Since these tanks undergo far less maintenance and scrutiny than regulated  tanks,  and  because  these  tanks  almost  always  have  fewer

safeguards against failure, the EJIF Executive Committee has approved the recommendation to discontinue coverage for unregulated tanks that exceed the 20 year age limit by January 1,
2014.
If you have any questions, please contact your local risk manager, the underwriting manager or

First Environment/T&M Associates, the fund’s environmental engineers.
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